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By James Coates | ‘} f :

Creago Tnguns: Press Service -

WASHINGTON: —, Senous losses ot‘
Argerica hi technology secrets occur-
‘reck under the. rioses ‘of federal agents
‘who, in.some cases, watched as spies
turned classified- data over to Soviet

ave;nts but, failed to make arrests, a Se-,‘

natz inquiry has,revealed. . _;

A year-long investigation by the Senate'

- Permanent Inivestigations Subcommittee

~showed that. poorly, coordinated teams of | .
law officers. failed to prevent maJor los- .

'ses of secrets.
’{He CIA concluded that in one case in
whnch FBI agents conducted a long-term.

supveillance,. suspects. passed to commu- |

mst, agents. key secrets relating.to the
new Stealth bomber the B-1 bomber, the

-14 carrxer-based jet fighter and other
weapons

Sen. Sam Nunn (D., Ga.), who dlrected
theAprobe received a.report from the CIA
“that said of such losses: *'The acquisition
cof -this .inxformation will save the :Polish
:and Seviet governments hundreds of mil-
lions of dollars in‘research and develop-
.meht elforts by permitting them to im-
plement proven designs developed-by the

U.S. and by fielding operational counter-’

-part sy:temsdn a much shorter tlme
period" RS . S

“ HILL‘ I‘ BI agents apparemly faxled to
.make quick enough arrests in the case
cxted by the.CIA, Commerce Department
officials failed to. act on a detailed and
“accurate tip about another espionage ‘op-
eration that. apparently cost the U.S. its

bxggest loss to date in critical computer | -

techno‘ogy .secrets, subco‘nmlttee mves-
tigators found.: .. . s A

. In. that " caseé, ,too the matenal Was ]

<llpped out of the U.S. even as American
‘agents followed the- suspects. .

In-the first’ case, FBI agents in Cahfor-!
ma~for four, years tapped phones of and,

“frequently followed Marion Zzcharski, an’
‘executive of the Chicago based Po]amco‘
.Machine Co., who' ‘proved to be a Soviet

.bloc agént. Zacharskl recruited a Hughes

Aircraft Co. engineer, William Holden
‘Bell,” while .under bureau survexllance,
acéording to testlmony

FBI"agents,’ including a female opera-“

txvé followed Bell to- Pans Genéva and
other European ‘cities, where he was ob-
_served ‘meeting wI!h *‘handlers”" t‘rom
‘Sowet mtelhgence serwces By m
3 ) v
BLLL....WHO smue' has been convxcted
Lo(’ espionage, .testified before-. -Nunn's,

*Sgeal;h bombers; the ‘‘look-down, shoot-

. nents of American weapons rangmg from
4 " jet fighters to tanks. "
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panei that ,he recogmzed the Amer'can
woman. agent while: transferring secrets
to-Boviets-in Paris. He also said he: recog;
"nizéd & male .FBY acent followed - hxm m
Geneva,.

" In both casea said Bell, he continued
m:h.hxs,spy actmtles desplte the. sur-.
vexllance S

Senate. )pvestwators said that ev1dence
pt‘oduced Jdn_the trials ;of Bell ‘and;
' Zacharski confirmed the surveillance.

Bel} said.that he passed his most
.damagmg secret — details of a new LPIP
( w- Probability of.Intercept) radar —§
m .Geneva after shpmng away from his
fo'llowets and-meeting . -a_communist ally
.ini dn elevator at -the® United Natxons
buxldmg there.

The CIA repart, f.that Nuan distributed to |
' his committee_coileagues concludes that |

Bell “and' Zacharski’ had_provided infor-
: ation _relating to the followmg devices:
'the T4uiet? LPIP radar. for the B-1 and

down" Yaddr §ystem for_jet flghters the.
jalfl-wea{her radar system for the M4

- sent them to the Commerce Department.
_ merce officials simply put the letters into

 was initiafed as a result of the letters,”

nijssile on the P “fighter; ‘the Hawk
surfacé-to=air missile;-the Patriot air de-

%aaen-mlssﬁe aad-eayeral sbxp—bome sur-1

ance"sonarrs**'xd radars

>

HE SAME i t Bell“and |
j AT T E imé tha : . regularities, but the Commerce Depart-

Commerce Department*mvestxﬂamrs . Ment was. forced to ask the Customs

acharsm were upder’ FBI surveillance,

ere falling to pursue whaf turnedout tg ..
pe perhaps an even more harmfu! xnte111~
rence leak. oo o .
f L“ltlmately, mvaanatoz;s Emm the in-
-telligence community iwerd.able to doc-

umént 400 separaie: shipments of mi-|

fcm..omputer chxpa, «chip manufacturing |-
:machmery, compufet p:ograms -and
pol:hcu' restricted miaterials’that-thé spies
'in the Commerce Department case sent

‘to Soviet agents. . - -

“Particularly damagmg, testxfled Lara
" Baker of the Los Alamos National Labo-
ratory, was the shipment to the Sovists of
-four machines capable of performing the
“complex bonding required to create the.
‘mnicrochips. Such chips aré ma ]OI‘ compo-.

Baker and Jack Varona‘,'chxef of scten-"'

main battie tark; the Phoenix’ alr-to-au-_'

tific intelligence at the Defense Intelli-
gence Agency, both explained that until
.the Soviets obtained those manufacturing-

. machines, communist agents were forced

-to return repeatedly to their U.S. sources

-to replace stolen computer parts when

‘they wore out.

TOLSE SHIITMIENTS mainly origt-
nated in Southern California. where- a
haturalized American, Anatolij Maljuta,
worked with a West German national,:
Werner ‘Bruchhausen, to ship the hun-
dreds of loads of computer devices to
Soviet agents in Europe and.the Soviet
- Union.

All .of the devices were barred from
shipment under federal licensing regula.
tions enforced by the Commerce Depart-
‘ment’s Offices of Export Administration.

"Fred Asselin, an investigator for the
committee, noted in a written report to
Nunn and other panel members that even
before Maljuta and Bruchhausen began
‘making the most.damaging shipments to.
‘the. Sovxets, U.S. authorities had been
tipped to the Spy operation. »

Specifically, in 1977 and again in 1978,
"‘the U.S. embassy in- Dusseldorf, West
" Germany, received lengthy letters out-
lining the complex scheme whereby the
.two men established nearly two-dozen
"companies, registered them with the
“State of California and then used them to
“purchase computer equipment barred to
" the Soviets for national security reasons.

THE STATE Department translated:
the letters from German inte English and

“ However, the investigator found, Com-
" a folder and filed them. *“No investigation

Asselin found.

It was only after two of the compames
from whom the conspirators tried to buy
restricted computer items complained
. that a Commerce Department mvest:ga-
txon was initiated. | !

" The mveshgatwn quzckly dlscovered ir-

Bureau and the United States attorney in
* Southern’ Cahforma for help to conduct
the probe. R
Commerce’ offunals lack the power to
make .arrests or to carry fxrearms, both

" of which proved to be serious lxmxtatlons
< in the Bruchhausen:Maljuta case
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